




Local governments get more state 
funding, but with a catch: Here 
are four takeaways 

 
Ohio's new state budget calls for about $70 million more in funding to local governments during the next two years. But 
lawmakers are diverting millions in funding to cities and large villages to give to townships and small villages and to pay for 
additional police training. (Shari Lews, Columbus Dispatch) 

COLUMBUS, Ohio -- While local governments stand to gain $70 million more in state 
funding during the next two years, most cities and large villages will see a chunk of that 
money redirected elsewhere. 

The overall increase, to $782.8 million in the next two years, comes because local 
funding is tied to an overall jump in state revenue. But in the newly passed state budget, 
lawmakers redirected millions away from those communities toward townships and 
small villages and to pay for more police training. 

Even with the projected increase, local government funding during the next two years is 
expected to be more than $623 million less than it was in 2008-2009, according to state 
statistics. 

Communities use money from the local government fund to pay for general expenses, 
from road repair to fire and police departments. 

Here are four takeaways about the changes and the impact they'll have: 

More money for police training and a use-of-force database: The budget 
diverts $17 million in local government funding to pay for a five-fold increase in the 
number of continuing training hours each law enforcement officer in the state must 
take, as well as a state database to track shootings involving officers. 



Lawmakers have said it's only fair that local governments cover the cost of the increased 
police training, as their officers will be the ones who primarily benefit from it.  

Local officials favor more police training hours. But Kent Scarrett of the Ohio Municipal 
League said it wouldn't be fair for municipalities to pay the entire cost, as the money 
would also pay to train officers who aren't with local departments, such as state troopers 
and park rangers. 

More cash for townships and small villages: The budget gives an additional $20 
million to townships and $2 million more to small villages to spend how they like. 

The townships will likely use the money for road repair, as well as other things such as 
road salt for the winter and cemetery maintenance, said Matt DeTemple, executive 
director of the Ohio Township Association. As the money isn't guaranteed to continue 
after two years, DeTemple said, townships likely won't use it to hire permanent 
employees. 

DeTemple said while his organization didn't push to divert money from cities and large 
villages, townships are "very grateful" for the added assistance. "Every little bit helps," 
he said. 

Local officials warn the changes may mean higher taxes: That $22 million 
extra to townships and small villages will come out of cities' and large villages' share of 
local government funding.  

The diverted money, combined with years of local government funding cuts, could lead 
many communities to slash services or – more likely – raise property or income taxes, 
said Bratenahl Mayor John Licastro, chairman of the Northeast Ohio Mayors and City 
Managers Association. 

Licastro said it was too soon to say whether the changes in the new budget would 
directly lead any communities to put a new tax levy on the ballot this fall. But he said if 
the trend in funding cuts continues, higher local taxes would be inevitable. 

"We're concerned about what's going to be next," he said. 



Tim Keen, director of the Office of Budget and Management, said it's not "inevitable that 
local taxes have to go up." Rather, he said, that's a decision that local officials have to 
make for themselves. 

There's disagreement about whether the changes are fair: The money will be 
diverted specifically from a four-decade-old fund paid to the 550 or so Ohio 
communities with a municipal income tax.  

The state has made such payments since a state income tax was set up in 1972, with the 
thinking that a statewide income tax makes it harder for communities to raise local 
income taxes. 

But that thinking has "turned out to be a flawed premise," as local income tax revenues 
have risen "tremendously" and many communities have raised taxes in the past four 
decades, Keen said. 

As a result, Keen said, lawmakers chose to move some of that money away to other 
places that still are tied to local governments. 

Keen also noted that municipalities get a lot of state money in many ways besides the 
local government fund, such as gas tax revenue for roads, public library funding, and 
additional cash from Medicaid expansion. 

Scarrett said that while local tax revenues are up since the early 1970s, the state's 
population has risen by about 900,000 during that time. He also said that by diverting 
funding, the state is going back on its promise to help local governments. 

'I don't know how you can look at this and not interpret it as going back on the 
commitments that were previously agreed to and that our communities have depended 
upon," he said. 
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